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CDs & MYGAs - The Cost of Waiting
“I’m waiting for interest rates to go back up so I 
don’t want to put my money in anything long-term.”

In a low interest rate environment, many consumers are 
opting for guaranteed short-term rates waiting for improved 
rates in the future. While guaranteed interest rates offer some 
level of security, did you know there are financial solutions, 
other than Bank Certificates of Deposit (CDs), that provide a 
guaranteed interest rate? For example, Multi-Year Guarantee 
Annuities (MYGAs) offer guaranteed interest and show that 
“waiting” for a higher rate may not be the best option.

Features Certificate of 
Deposit

MYGA Fixed 
Annuity2

Safety of premium3

Tax deferred compounded earnings on non-qualified premium 4

A guaranteed lifetime payment  option

Penalty-free withdrawal options5

May pay to an heir generally without probate

Early withdrawal penalties or surrender charges

Vs.

What is the Cost of Waiting?
Below we compare two fixed rate products to a Multi-Year Guaranteed Annuity (MYGA) and what rate you would need to match the MYGA interest if you waited in a shorter 
term product. The first fixed rate product credits 0.30% and the second product credits 0.80%. This Illustration is based on hypothetical data and does not show any 
applicable tax implications.

How do CDs compare to MYGAs?

Rated A+ (Superior) by A.M. Best1

*  Rates based on $200,000 of initial premium and no withdrawals. 

Year
5 Year MYGA North American Guarantee 
ChoiceSM and North American Guarantee 
ChoiceSM II Fixed Annuities2,3 2.50%*, 6

Fixed Rate Product at National Average
1 Year CD Rate7 0.30%* 

Fixed Rate Product at National Average
5 Year CD Rate7 0.80%*

0 $200,000 $200,000 $200,000

1 $205,000 $200,600 $201,600

2 $210,125 $201,202 $203,213

3 $215,378 $201,805 $204,839

4 $220,763 $202,411 $206,477

5 $226,2823 $203,0187 $208,1297

A Return of 3.99%8

would be needed in years 3 through 5 to equal the 
total return of the MYGA

A Return of 3.65%8 

would be needed in years 3 through 5 to equal the 
total return of the MYGA

Vs.


